"Funded by the European Union. Views and opinions expressed are however those of the author(s) only and do not necessarily reflect those of
European Union. Neither the European Union nor the granting authority can be held responsible for them."

Co-funded by
the European Union

Digital Nomadism in Tourism

Economic Impacts on Local
Communities

Sasa Cekrlija
SVEHERC

EAT’

2% | UNIVERSITY OF LJUBLJANA ) N7 university of prstina ﬁ@'\

Miff | Faculty of Electrical Engineering ‘@% Kosovska Mitrovica \‘ 75
\_._1- o




Ciwenet

v" The economic impact of digital nomads on local communities can be both beneficial
and challenging.
v" This section explores how their spending boosts local economies, but also brings

challenges like inflation and socio-economic disruption.
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Spending and Stimulating the Local
Economy

v Digital nhomads increase spending in various sectors, such as

accommodation, food, transport, and tourism.

v' e Bali: Growth of coworking spaces and cafes, but rising rental
costs make living difficult for locals.

v' e Lisbon: Increased demand for accommodation drives up

prices, making housing less accessible for locals.
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Impact on Real Estate Market and Rental
Prices

v" The rising demand for short-term accommodation often leads to
inflation in the real estate market.
v' Barcelona: More digital nomads lead to higher rental prices.

Locals struggle to afford rent, as apartments are rented out to

tourists and nomads.
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Consequences for the Tourism and

Services Sector

Digital nomads contribute to the growth of long-term tourism, unlike traditional

short-term tourists.

« Local economies must adjust to meet the needs of nomads while balancing

service sector growth with local business support.
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Impact on Agriculture and Small
Businesses

v In some destinations, digital nomads indirectly support traditional
agriculture and small enterprises.
« Costa Rica: Digital nomads drive demand for eco-friendly products, benefiting

sustainable farming and small businesses, but increasing infrastructure needs.
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Inflation and Socio-Economic
Displacement

v Increased demand from nomads for goods and services can drive up prices,

potentially displacing local populations.
o Examples show that local residents often struggle to cope with rising costs in areas

popular with digital nomads.
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Benefits to Local Businesses

v Despite challenges, digital nomads bring significant economic benefits.
e Increased patronage for local cafes, restaurants, and coworking spaces.

e Bali and Lisbon have seen local businesses thrive from the influx of remote

workers.
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Housing and Rental Market Challenges

Rising short-term rentals create housing affordability issues.

« Barcelona saw rental prices climb, with many local residents unable to

afford the high costs. Platforms like Airbnb contribute to this shift.
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Infrastructure Needs and Urban
Development

As digital nomads flock to certain cities, there is increased pressure on local

infrastructure.
e Investments in coworking spaces, high-speed internet, and services for remote

workers are needed to meet rising demand.
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Social and Cultural Effects

The influx of digital nomads can impact the local social fabric.

 Increased demand can lead to gentrification, reducing affordable housing for

locals and altering neighborhood dynamics.
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